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1. General information on the higher education quality evaluation centre
	Name of the Organization
	Foundation “Higher Education Quality Evaluation Centre” (hereinafter –HEQEC)

	Legal status
	Foundation

	Registration number in Republic of Latvia Register of Associations and Foundations, place and date of registration
	No. 50003239391, Rīga, 28 December, 1994

	Address (legal and postal)
	Vaļņu iela 2, Rīga, LV-1050, Latvija

	The founders
	6 legal entities 

	The highest governing body
	The HEQEC Board

	The Board:
	

	Chairman of the HEQEC Board
	Juris Dzelme, since 10.03.2010.


	Deputy Chairman of the Board
	Jānis Zaļkalns, since 10.03.2010.

	Members of the Board
	Aldis Baumanis, since 05.03.2010.

Helmūts Guļevskis, since 05.03.2010.

Ojārs Judrups, since 05.03.2010.

Irēna Kaminska, since 05.03.2010. 

Jānis Rozenblats, since 05.03.2010.

Inga Saknīte, since 05.03.2010.

	Council
	5 legal entities

	Auditor
	Jānis Meijubers, since 05.03.2010. 

	Number of employees                                                               
	13 (including the board of 8) (22.06.2010.)                                                      


1.1. Founders of the HEQEC


The founders of HEQEC are: 

· Republic of Latvia Ministry of Education and Science

registration number: LV90000022399; address: Vaļņu iela 2, Rīga, LV-1050 

· University of Latvia

registration number: LV90000076669; address: Raiņa bulvāris 19, Rīga, LV-1586 

· Rīga Technical University

registration number: LV90000068977; address: Kaļķu iela 1, Rīga, LV-1658 

· Daugavpils University

registration number: LV90000065985; address: Vienības iela 13, Daugavpils, LV-5400 

· Rīga Stradiņš University

registration number: LV90000013771; address: Dzirciema iela 16, Rīga, LV-1007 

· School of Business Administration Turība, Ltd

registration number: LV40003135880; address: Graudu iela 68, Rīga, LV-1058 

1.2. HEQEC Council

HEQEC Council, according to the decision No.7 of the HEQEC Board meeting of 20 July 2009 the Council's composition is as follows:

· University of Latvia

registration number: LV90000076669; address: Raiņa bulvāris 19, Rīga, LV-1586 

· Rīga Technical University

registration number: LV90000068977; address: Kaļķu iela 1, Rīga, LV-1658 

· Daugavpils University

registration number: LV90000065985; address: Vienības iela 13, Daugavpils, LV-5400 

· Rīga Stradiņš University

registration number: LV90000013771; address: Dzirciema iela 16, Rīga, LV-1007 

· School of Business Administration Turiba, Ltd 

registration number: LV40003135880; address: Graudu iela 68, Rīga, LV-1058 

1.3. HEQEC Council of Ethics

HEQEC Council of Ethics according to the decision No.1 of the HEQEC Board meeting of 2 February 2009 consists of the following persons:

Jānis Čakste (the Chairman of the HEQEC Council of Ethics), Jānis Vucāns (the Deputy Chairman of the HEQEC Council of Ethics), Vulfs Kozlinskis, Elmārs Beķeris, Baiba Rivža. 

 2. Higher Education Quality Evaluation Centre's Report of Board
The Foundation “Higher education quality evaluation centre” (HEQEC) was established on 28 December 1994 and registered in the Register of Associations and Foundations  of Republic of Latvia with the No. LV50003239391 (Appendix Nr.1). Its legal address is Vaļņu iela 2, Rīga, LV-1050, Latvija. The office address is Aldaru iela 2/4, 4th floor, Rīga, LV-1050. The HEQEC website: www.aiknc.lv. 

This report contains financial statement of HEQEC.

The foundation “Higher education quality evaluation centre” (HEQEC) performs its activities in compliance with “Law on Associations and Foundations” and other legislative acts of Latvia, the Statute of HEQEC and decisions of HEQEC's founders. The main part of activities of HEQEC is determined by the agreement signed on 7 April 1998 between HEQEC and Republic of Latvia Ministry of Education and Science (IZM). According to the paragraph 4.1. of the agreement HEQEC undertakes to ”... submit in due time to the Higher Education Council and/or Study Programme Accreditation Committee its conclusions on higher education institutions and/or study programmes to be accredited...”. Fulfilling the obligations stipulated by the agreement with the IZM HEQEC observes in the first place the requirements of the “Law on Higher Education Institutions”. The procedure and sequence of activities related to accreditation and external quality assessment is determined by the regulation of the LR Cabinet of Ministers No. 821 "Procedure of accreditation of higher education institutions, colleges and higher education programmes” approved on 3 October 2006. Before 7 October 2006 also the regulation No.442 “Rules for accreditation of higher education institutions and study programmes ”of Republic of Latvia Cabinet of Ministers (approved on 16 October 2001) were used, before that – the regulation No. 370 “Rules for accreditation of higher education institutions” approved by Republic of Latvia Cabinet of Ministers on 28 November 1995.

Latvia has entered the Bologna process and creation of European Higher Education Area (EHEA). One of the main tasks of the EHEA mentioned in all official documents of the Bologna process as the reason for creation of EHEA is creation of a harmonized higher education quality assurance system. HEQEC works in accordance with the European standards and guidelines recommended in the Bologna process, developed by the European Association for Quality Assurance in Higher Education (ENQA) - “Standards and Guidelines for Quality Assurance in the European Higher Education Area” (ESG). HEQEC also uses “European Qualification Framework” (EQF) approved by the European Parliament.

On 1 April 2009 HEQEC signed an Agreement with Association of Colleges of Latvia (KA) on Collaboration in organization of accreditation and evaluation of colleges and their study programmes. Observing the fact that in accordance with the Bologna declaration the government of the Republic of Latvia has joined the process of creation of European Higher Education Area (EHEA), and the minister of Education and Science of Latvia on behalf of the government along with ministers of other states has undertaken to observe and implement the requirements of „Standards and Guidelines for Quality Assurance in the European Higher Education Area” (ESG) developed by European Association for Quality Assurance in Higher Education (ENQA) approved in Bergen, 20 May 2005 at the Conference of European Ministers of Higher and approved in London, 19 May 2007 developing higher education quality assurance system also HEQEC and KA undertake to fulfill the requirements of ESG and promote their implementation.

A document of similar content was sign on 19 June 2009 regarding the co-operation of HEQEC with the Latvian Rectors' Council (RP): Agreement on observance of standards and guidelines for quality assurance in the European higher education area. Also in the EHEA document both parties state their commitment to follow the development principles of European Higher Education Area (EHEA), first to observe the requirements of ESG.

All agreements entered into by HEQEC, legislative acts of the Republic of Latvia, Bologna process and European Union documents clearly determine the working principles of HEQEC, as well as its aims and tasks in solving quality assurance problems within EHEA and Europe. The documents include also the main work methods of HEQEC in the field of quality assurance, determining the ways for achieving the aims. 

2.1. Aims and tasks of HEQEC

HEQEC was founded on 28 December 1994, as the result of collaboration between the Ministry of Education and Science (IZM) and Rectors' Council.

HEQEC aims are:

· to promote the development of the higher education in Republic of Latvia;

· to organize quality examination and evaluation of higher education institutions and their study programmes using methodology recognized by the member states of the European Union, which includes:

· self-assessment of higher education institutions higher education institutions and their study programmes;

· external evaluation carried out by independent experts based on experts' visit to the higher education institution;

· publication of the result of the evaluation;

· continuous quality improvement process.

· to provide consultations regarding higher education institution's quality assessment issues;

· to collect, to preserve, to publish and to disseminate information on higher education institutions and their study programme quality, licensing and accreditation.

The main task of HEQEC is to organize quality examination and quality assessment of higher education institutions and their study programmes using methodology recognized by the member states of the European Union and those involved in the Bologna process, which includes: self-assessment of higher education institutions higher education institutions and their study programmes; external evaluation carried out by independent experts based on experts' visit to the higher education institution; availability and publication of the result of the evaluation; continuous quality improvement process.

The second most important task of HEQEC is to collect, preserve, publish and disseminate information on higher education institutions and their study programme quality, licensing and accreditation. Beyond that HEQEC also takes part in other activities promoting improvement of higher education quality within European Higher Education Area. HEQEC uses the European Qualification Framework (EQF) and supports implementation of EQF and its use within EHEA.

HEQEC represents Latvia in international associations of national quality assessment  organizations. Currently HEQEC represents Latvia in INQAAHE, ENQA, CEEN, EQANIE, EAQAN. HEQEC is a member of Latvian associations LNPVA and LKA.

To achieve its main goals (fulfill its tasks) HEQEC signs appropriate agreements with the higher education institutions and colleges of Latvia. Activities of HEQEC in both of its main fields is regulated by legislative acts on evaluation and accreditation of higher education institutions and their study programmes.

2.2. Employees of HEQEC

In 2010 there are 5 employees in HEQEC with the total load equivalent to 3.6 full time workload. 3 employees work full time this being their principal job, 1 employee – 0.2 load (side job), 1 employee – 0.4 load (principal job). Beyond those periodically contracts are signed, occasionally entering into other job relationships (e.g. a side job with 0.5 load summary average equivalent) with specialists of IT and computers.

In 2009 and previous years the number of employees changed but never exceeded 5. The average number of employees (equivalent to full time job) was between 3 and 5. For several years there was a position of IT specialist, whose duty it was to collect and actualize the information on higher education institutions and their study programmes in a data base, to systematize the documentation necessary for evaluation and accreditation, manage other documentation, provide required information and consultations regarding evaluation of higher education institutions and their study programmes.

2.3. The main activities in 2009
Work done in the field of development and improvement of legislative acts – in 2009 and 2010 HEQEC took part in discussion over the project of Law on Higher Education, submitted its proposals for amendments in the regulation of Cabinet of Ministers "Procedure of Accreditation of Higher Education Institutions, colleges and Higher Education Study Programmes”, “Law on Higher Education Institutions”, “Law on Education”, suggested improvements in the system of development and usage of Latvia's profession standards, Latvian Education Classification. Employees of HEQEC took part in discussions on Bologna process and studies on Latvia's labor market.

Work done in the field of evaluation of higher education quality – In 2009 and 2010 the third 6 year cycle of higher education institutions' study programme accreditation (started on 17 November 1995) was continued. Assessment of all documents submitted for accreditation, as well as evaluation of all study programmes and higher education institutions submitted for accreditation was organized, the work of Higher Education Programme Accreditation Committee (AIPAK) was ensured, as well as the necessary co-operation with Higher Education Council (AIP) and Republic of Latvia ministry of Education and Science.

In 2009 123 study programmes and 2 higher education institutions (unlimited accreditation of 2 colleges).
Information on programmes submitted for accreditation, evaluated and accredited by HEQEC in 2009.

In 2009 HEQEC received applications for accreditation of 121 study programmes and 2 higher education institutions.

	Study programmes 
	Number

	1st level higher vocational education study programmes
	34

	2nd level higher vocational education study programmes
	3

	Higher vocational education study programmes
	0

	Vocational bachelor's study programmes
	26

	Vocational master's study programmes
	19

	Bachelor's study programmes
	8

	Master's study programmes
	19

	Doctoral study programmes
	12


In 2009 HEQEC organized 84 visits of expert committee for evaluation of 123 programmes , 2 visits of expert committee in 2 higher education institutions.

	Study programmes 
	Number

	1st level higher vocational education study programmes
	39

	2nd level higher vocational education study programmes
	2

	Higher vocational education study programmes
	0

	Vocational bachelor's study programmes
	24

	Vocational master's study programmes
	27

	Bachelor's study programmes
	8

	Master's study programmes
	13

	Doctoral study programmes
	10


In 2009 121 study programmes were accredited (for a 6-year period – 97 programmes, for a 2-year period – 24 programmes), 2 higher education institutions (unlimited accreditation – 2, for a 2-year period - 0).

	Study programmes 
	Number

	
	For a 6-year period
	For a 2-year period

	1st level higher vocational education study programmes
	34
	3

	2nd level higher vocational education study programmes
	2
	0

	Higher vocational education study programmes
	0
	0

	Vocational bachelor's study programmes
	21
	3

	Vocational master's study programmes
	16
	11

	Bachelor's study programmes
	6
	2

	Master's study programmes
	11
	2

	Doctoral study programmes
	8
	2


Co-operation with institutions and organizations – the agreement signed on 7 April 1998 determines co-operation of HEQEC with IZM. The agreement signed with the Association of Colleges of Latvia on 1 April 2009 (Agreement on Collaboration in Organization of Evaluation and Accreditation of Colleges and their Study Programmes) and the agreement signed on 19 June 2009 with the Latvian Rectors' Council (Agreement on observance of standards and guidelines for quality assurance within the European Higher Education Area) regulates more precisely the collaboration between HEQEC and IZM, KA and RP. Based on the aforementioned agreements and its Statute HEQEC carries out collaboration with the Higher Education Programme Accreditation Committee (AIPAK) and Higher Education Council (AIP). AIPAK and AIP approve the experts and observers nominated by HEQEC for evaluation of study programmes and higher education institutions, while based on results of evaluations organized by HEQEC take decisions regarding accreditation and changes in study programmes or higher education institutions. HEQEC prepares accreditation sheets meeting the requirements of examples approved by Republic of Latvia Cabinet of Ministers regulation No. 821 "Procedure of accreditation of higher education institutions, colleges and higher education programmes” and submits those to the LR Ministry of Education and Science for approval by the Minister, performs registration and accounting of accreditation sheets.

HEQEC submits its conclusions to IZM Administration of Studies and Science (SZA) (before 2009 – IZM Study Foundation) in compliance with the regulation of the IZM Commission for Grant of Loans for Studies abroad (approved on 13 July 2007 with the IZM order No. 19. The order was issued in compliance with the Cabinet of Ministers regulation No.220 from 29 May 2001 „Rules for grant, repayment and extinguishing a study loan and student loan from the means of a credit institution with a state guarantee” paragraph 37) on study opportunities in Latvia compared to those abroad. These conclusions are required for the state to guarantee grant of loans for studies abroad.

In dealing with issues related to higher education quality evaluation HEQEC collaborates with the Latvian Rectors' Council (RP), Latvian Student Union (LSA), IZM Higher Education Department (AID), State Service of Education Quality (IKVD), Centre of the Academic Information (AIC), Administration of Studies and Science (SZA).

In 2009 HEQEC performed exchange of information within the EQANIE network on implementation of informatics education and quality with higher education institutions of different European countries as well as other organizations.

HEQEC participates in work of the Baltic Higher Education Coordination Committee, regularly exchanges information regarding to issues of higher education quality assurance with the Estonian foundation “Archimedes” responsible for higher education quality assessment in Estonia, and with the Lithuanian Centre for Quality Assessment in Higher Education (SKVC). HEQEC nominates the Latvian experts for evaluation of higher education quality in Estonia and Lithuania, and receives assistance in search for experts from Estonian and Lithuania.

Participation in activities of other organizations – HEQEC employees have recently participated in several important international events dealing with higher education quality assurance: 1. European Forum on higher education quality assurance (November 2006, Munich), 2. European Forum on higher education quality assurance (15–17 November 2007, Rome), practically all ENQA General Assemblies since 2002 (including 28–29 September 2009,  Barcelona, 20– 21 September 2007, Oslo), ENQA seminars in Barcelona (14-15 April 2008), Zurich (3-4 September 2007), CEEN General Assemblies (28-29 May 2010 Sofia, 23-24 May 2008, Tirana, 25-26 May 2007, St Petersburg). Representatives of HEQEC regularly provide information on higher education quality assurance at the information days for the representatives of the higher education institutions organized by IZM, takes part in work of AIP and RP, collaborate with LSA.

HEQEC has successful collaboration with LSA in the following fields:

- a questionnaire has been developed for the observers delegated by LSA, helping to structure the information gathered by the observer and to analyze the results;

- recommendations have been given to students at seminars in 2007, 2008, 2009 and 2010 regarding the work of observers delegated by LSA for evaluation of  higher education quality and other issues of higher education quality.

HEQEC is the main source of information for different data bases developed in Latvia on higher education opportunities and higher education programme accreditation.

The National Data Base of Education Opportunities (Nacionālā izglītības iespēju datubāze; NIID.LV) created by the State Education Development Agency and IZM information on quality assessment and accreditation of higher education institutions, colleges and their study programmes were created based on the HEQEC data base – information on higher education institutions and their programmes. HEQEC data based is also used as the main source of information by the Study and Science Administration granting study and student loans for studies in higher education institutions and colleges.
2.4. Funding and maintenance of HEQEC activities

The source of HEQEC income is agreements signed with the higher education institutions on quality evaluation. HEQEC financial activities are described in the Proceeds and Expenditure Statement for the year of 2009. The balance shows all liabilities of HEQEC (see Appendix 1).

HEQEC uses for its activities office space in Rīga, at Aldaru iela 2/4 with the total area of 110 m2 (until 21 December 2009 HEQEC used the space at  Meistaru ielā 10/12 with the total area of 80 m2). The local computer network is set up in the HEQEC office, continuous operation of its website is provided (www.aiknc.lv). An archive of self-assessment of all higher education institutions and their study programmes is set up – in electronic form – and an archive of external evaluations – in both hard-copy and electronic form. The electronic version of the archive is freely accessible over the web.

Financial activities of HEQEC and its material situation is stated in the HEQEC statements. The statements of the last 7 are published on the web. These statements meet all the requirements of Republic of Latvia regulations. The statement of the year 2009 was approved at the HEQEC Board meeting on 10 February 2010.

2.5. The main future activities of HEQEC

HEQEC will continue to organize evaluation and accreditation of higher education institutions and their study programmes, disseminating the information on the results of the process. It is planned to accredit between 120 and 250 study programmes and 2 to 5 higher education institutions (mainly colleges) every year.

To reflect the results of HEQEC's work mainly the web will be used (website www.aiknc.lv). HEQEC will participate at the fair “Skola” ('School').

For improvement of HEQEC activities it is necessary to extend the use of the electronic means of communication and actively participate in the work of international higher education quality assessment organizations (first and foremost ENQA). It is envisaged to perform a regular (once every 5 years) self-assessment of HEQEC prescribed by Bologna process in accordance with the requirements of ESG.

HEQEC plans to continue its collaboration with the LSA, including organization of joint student instruction seminars on higher education quality and its evaluation. HEQEC involves the best observers delegated by LSA in evaluation process in capacity of experts and plans to continue this practice in the future.

HEQEC will take part in the work of the Baltic Higher Education Coordination Committee. HEQEC plans to participate in international projects that will add to the HEQEC methods in the field of quality evaluation in engineering science as well as other; also participation in international collaboration networks (e.g. in informatics – EQANIE) is planned allowing to exchange information on education quality. 

Participation  in EU projects

In 2009 HEQEC joined 2 European Union funded projects within the framework of European Union programme SOCRATES (related to solution of higher education quality improvement problems):
1) The Euro-Inf Spread Project (http://www.eqanie.eu/pages/euro-inf-spread-project.php ) (2009-2011) builds on the highly successful outcome of the Euro-Inf Project (2006-2008), in the context of which a set of Europe-wide applicable Framework Standards and Accreditation Criteria were agreed by practically all major stakeholders in European informatics education. The Euro-Inf Spread Project aims at: awarding the first Euro-Inf Quality Labels; transferring benefits of the Euro-Inf project results to national QA systems; extending network and membership of EQANIE; raising the acceptance of the Euro-Inf Framework Standards and Accreditation Criteria; exploring possibilities for accreditation of continuous professional development (CPD);

2) Project TeaCamp (http://www.teacamp.eu ) - TEACHER VIRTUAL CAMPUS: RESEARCH, PRACTICE, APPLY. Project ID: 502102-LLP-1-2009-1-LT-ERASMUS-EVC, project run: 2009 – 2011, the funding source: Erasmus Multilateral Virtual Campuses. The aim of the project is to increase virtual mobility among academic staff by facilitating development, management and implementation of virtual research and mobility and by improving their virtual mobility competences.

3. HEQEC financial statement

Balance

(LVL)

	                                                                                                                                                         
	Explanations
	31.12.2009.
	31.12.2008.

	ASSETS
	 
	 
	 
	
	
	

	 LONG-TERM INVESTMENTS
	 
	 
	 
	
	
	

	Non-material investments
	 
	 
	 
	
	
	

	Computer software licenses
	3 
	266
	982
	
	
	

	Fixed assets
	 
	
	
	
	
	

	Office equipment
	 4
	5199
	7367
	
	
	

	      LONG-TERM INVESTMENTS , TOTAL
	 
	5465
	8349
	
	
	

	
	 
	
	
	
	
	

	Reserves
	
	
	
	
	
	

	           Consumables, direct materials
	5
	
	
	
	
	

	
	
	
	
	
	
	

	     Debtors.
	
	
	
	
	
	

	        Liabilities of buyers and contractors
	 6
	7062
	7965
	
	
	

	            Other debtors
	 6
	2896
	895
	
	
	

	            Expenses of future periods
	 7
	3966
	4263
	
	
	

	Debtors total
	
	13924
	13123
	
	
	

	            Monetary means
	 8
	36104
	46920
	
	
	

	      Current assets total
	 
	50028
	60043
	
	
	

	ASSETS TOTAL
	 
	55493
	68392
	
	
	

	
	
	
	
	
	
	

	LIABILITIES
	 
	
	 
	
	
	

	      OWN CAPITAL
	 
	
	 
	
	
	

	
	
	
	
	
	
	

	            Reserve fund
	9
	24579
	28250
	
	
	

	     OWN CAPITAL (FUNDS) TOTAL
	 
	24579
	28250
	
	
	

	      SHORT-TERM CREDITORS
	 
	
	 
	
	
	

	          Advance payment received
	11
	11879
	20489
	
	
	

	           Liabilities to suppliers
	 11
	426
	5
	
	
	

	           Taxes and state social insurance payment liabilities
	10
	11832
	12517
	
	
	

	           Other short-term creditors
	 11
	6777
	7131
	
	
	

	      SHORT-TERM CREDITORS  KOPĀ
	 
	30914
	40142
	
	
	

	LIABILITIES TOTAL
	 
	55493
	68392
	
	
	


Financial statements included on pages 14 to 22 have been approved by the Board meeting of the Foundation “Higher Education Quality Evaluation Centre” on 10 February 2010.

Statement of proceeds and expenses in 2009 and 2008

	 
	Explanation
	2009
	2008

	PROCEEDS
	 
	
	
	
	
	

	      Proceeds from economic activity
	 12
	264240
	309429
	
	
	

	     Other proceeds
	 12
	127
	86
	
	
	

	PROCEEDS TOTAL
	 
	264367
	309515
	
	
	

	EXPENSES
	 
	
	
	
	
	

	   Expenses for performance of aims and tasks stipulated by the Statute
	 
	
	
	
	
	

	     Staff expenses
	 13
	(220698)
	(276661)
	
	
	

	     Depreciation and write-off of fixed assets and non-material investments
	3,4 
	(3736)
	(3852)
	
	
	

	     Other expenses
	 14
	(43604)
	(52701)
	
	
	

	EXPENSES TOTAL
	 
	(268038)
	(333214)
	
	
	

	DIFFERENCE OF PROCEEDS AND EXPENSES
	 
	(3671)
	(23699)
	
	
	


In 2008 and 2009 Higher Education Quality Evaluation Centre received no donations, gifts or subsidies from state or municipal budgets.

Explanations are an integral part of these financial statements.

Explanations to the Financial Statement

1. Formation and functioning of Higher Education Quality Evaluation Centre.

Higher Education Quality Evaluation Centre (Augstākās izglītības kvalitātes novērtēšanas centrs  – HEQEC) was registered on 28 December 1994 as non-profit organization „AUGSTĀKĀS IZGLĪTĪBAS KVALITĀTES NOVĒRTĒŠANAS CENTRS” SIA. On 20 July 2004 it was re-registered in the Republic of Latvia register of Associations and Foundations as Foundation „AUGSTĀKĀS IZGLĪTĪBAS KVALITĀTES NOVĒRTĒŠANAS CENTRS”. The Foundations „AUGSTĀKĀS IZGLĪTĪBAS KVALITĀTES NOVĒRTĒŠANAS CENTRS” has the following aims:

· to promote development of higher education in Republic of Latvia;

· to organize examination and quality evaluation of higher education institutions and their study programmes using methodology recognized by the member states of European Union which includes: self-evaluation of higher education institutions and their study programmes; external evaluation by independent experts based on experts' visit to the higher education institutions; publications of evaluation results, continuous quality improvement process;

· to provide consultations on issues of higher education institutions quality evaluation;

· to collect, preserve, publish and disseminate information on higher education institutions and their study programmes' quality, licensing and accreditation.

2. The most important accountancy principles

This explanation provides a brief description of the most important accountancy principles used in preparation of this financial statement.

THE MEASURE OF VALUE USED IN THE PRESENT FINANCIAL STATEMENT

In the present Financial statement the currency of Republic of Latvia – lats (LVL) is used.

THE BASIS FOR PREPARATION OF THE FINANCIAL STATEMENT

The Financial statements were prepared in accordance with the Republic of Latvia Law „On Bookkeeping” and Cabinet of Ministers regulation No. 808 from 3 October 2006 „Rules for annual reports of associations, foundations and trade unions”, Cabinet of Ministers regulation No. 52 from 18 January 2005 „Rules for the sample form of association's or foundation's previous year's report and further activity plan”, observing the purchase value bookkeeping principle used including the results of re-evaluation of some financial statement positions.

The positions of the Financial statement were evaluated according to the following bookkeeping principles:

a) 
it was assumed that HEQEC will continue to work in foreseeable future;

b) 
the evaluation of Financial statement positions was carried out with due care, i.e.:

· the numbers indicated in positions are based on records in bookkeeping registers and appropriate justification documents;

· the overview of proceeds and expenses includes only those by the end of the year;

· in determination of year of account performance results diminishing of value of existing assets at the end of the year of account was considered;

c) 
the proceeds and expenses related to the year of account were considered independent of the date of receipt of the respective invoice, its making or payment. The expenses of the year of account were harmonized with the proceeds of the respective year;

d) 
the positions of assets and liabilities were evaluated separately;

e) 
financial statements were prepared and economic transactions within the year of account were recorded according to the economic essence of the transactions not their form.

EVALUATION OF FOREIGN CURRENCIES

Transactions in foreign currencies were recorded in lats according to the exchange rate set by the Bank of Latvia for the respective currency on the day of transaction. Monetary assets and liabilities in foreign currencies were converted into lats according to the exchange rate set by the Bank of Latvia for the respective currency at the end of the year of account. Profit or loss resulting from conversion of monetary assets or liabilities in foreign currencies into lats were correspondingly included in the position of proceeds and expenses „Other proceeds” or „Other expenses”

NON-MATERIAL INVESTMENTS

Non-material investments include purchase expenses of computer software usage rights or licenses, with accumulated amortization derived. The amortization of software used is calculated as 25% a year applying the linear method.

FIXED ASSETS

Fixed assets are materials long-term investments, with purchase value above LVL 50 and usage period in excess of one year. These assets are used in performance of HEQEC tasks.

Fixed assets are shown in the balance at their purchase value with depreciation derived. The depreciation of fixed assets is calculated in the evaluated period of the items usage applying the linear method.

The depreciation of fixed assets was calculated according to the following annual rates:

	Computer hardware
	25 %

	Other office electrical equipment
	20 %

	Office furniture
	12,5 %


For fixed assets that were in use at the moment of purchase depreciation is calculated at the rate of 50% from the purchase value of a new item.

The maintenance and repair expenses of fixed assets are included in the account of proceeds and expenses at the moment of their rising.

DEBTORS

Claims against debtors were evaluated and indicated in the balance at their neto value, deriving from the initial value of the claim the reserve for possible loss of assets. Reserves for possible asset loss were formed in the cases when there are objective proof that HEQEC will not be able to recover the debtor debts in full.

ENTERPRISE INCOME TAX

HEQEC is released from payment of the Enterprise income tax according to the Republic of Latvia law „On Enterprise Income Tax” paragraph 2 part two, that stipulates that foundations are not to pay enterprise income tax.

3. Non-material investments

Non-material investments reflect HEQEC software usage licenses.

The changes of these investments in 2009 were as follows:

	 
	Software usage licenses

	Purchase value
	 

	     31.12.2008.
	2863

	     Purchased 2009
	

	     Written-off 2009
	

	     31.12.2009.
	2863

	Amortization accumulated
	 

	     31.12.2008.
	1881

	     Calculated amortization in 2009
	716

	     Written-off in 2009
	

	     31.12.2009.
	2597

	Residual value
	 

	     31.12.2008.
	982

	     31.12.2009.
	266


4. Fixed assets

The changes in fixed assets in 2009 are as follows:

	 
	Equipment

	Purchase value
	 

	     31.12.2008.
	13804

	     Purchased in 2009
	853

	     Written-off in 2009
	(586)

	     31.12.2009.
	14071

	Amortization accumulated
	 

	     31.12.2008.
	6437

	     Calculated amortization in 2009
	3021

	     Written-off in 2009
	(586)

	     31.12.2009.
	8872

	Residual value
	 

	     31.12.2008.
	7367

	     31.12.2009.
	5199


5. Resource

This position indicates expenses related to remainder of low-value equipment (furniture, cell phones) of value less than 50 lats.

6. Other debtors

	 
	31.12.2008.
	31.12.2008.

	VAS Valsts Nekustamā īpašuma aģentūra - security
	571
	571
	
	
	

	LMT-security
	27
	27
	
	
	

	SIA “Gulf RE” – security
	777
	
	
	
	

	A/S Izglitiba- advance payment
	165
	165
	
	
	

	SIA “Izglītība IKK” – advance payment
	13
	
	
	
	

	Liabilities towards employees
	46
	119
	
	
	

	Risk duty overpayment
	13
	13
	
	
	

	Paid VAT of advance invoices
	1284
	
	
	
	

	Other debtors total
	2896
	895
	
	
	


7. Future period expenses

This position indicates expenses from the account period related to future account periods. Formed mainly by insurance costs and printed media subscriptions.

8. Money

	 
	31.12.2009.
	31.12.2008.

	    Money in credit institutions
	34963
	44277
	
	
	

	    Cash
	1141
	2643
	
	
	

	MONEY TOTAL
	36104
	46920
	
	
	


9. Reserve funds

	
	(LVL)
	
	

	Reserve funds on 31.12.2007.
	51948

	Surplus of proceeds over expenses 2008
	(23698)

	Reserve funds on 31.12.2008.
	28250

	Surplus of proceeds over expenses 2009
	(3671)

	Reserve funds on 31.12.2009.
	24579


In accordance with the Republic of Latvia law „On non-profit organizations” paragraph 4 and  Republic of Latvia Cabinet of Ministers regulation No. 808 from 3 October 2006 “Rules on annual reports of associations, foundations and trade unions” paragraph 22 HEQEC transferred the surplus proceeds of 2009 into reserve fund. Taking into account the aforementioned Republic of Latvia Cabinet of Ministers regulation paragraph 22, HEQEC reserve fund has been reduced by the amount of expenses surplus over proceeds of 2009.

10. Liabilities of taxes and state social security compulsory payments.

	Type of the tax

(Liability)/overcharge
	Remaining

31.12.2008.
	Calculated 2009.
	Paid 2009.
	Remaining 31.12.2009

	
	LVL
	LVL
	LVL
	LVL

	Value added tax
	(2760)
	(72955)
	72988
	(2727)

	Social security payments
	(5311)
	(15241)
	15501
	(5051)

	Personal income tax
	(4446)
	(33898)
	34290
	(4054)

	Entrepreneurship risk state duty
	13
	
	
	13

	(Liability)

	(
	
	
	(11832)

	Overcharge
	
	
	
	13


HEQEC is released from payment of enterprise income tax according to the Republic of Latvia law on enterprise income tax” paragraph 2 part two (see explanation 2).

11. Short-term creditors

	 
	31.12.2009.

	Advance payments received
	11879

	Debts to service providers
	426

	Liabilities towards employees (salaries)
	3276

	Vacation reserve
	3501

	Other short-term creditors excluding taxes, total
	19082


12. Proceeds from economic activity

	 
	2009
	2008

	Proceeds from organization of  evaluation
	264240
	309429

	Proceeds from economic activity, total
	264240
	309429


The proceeds are formed by remuneration received for providing the services needed for accreditation of higher education.

13. Other proceeds

	 
	2009
	2008

	Proceeds from interest
	109
	86

	Proceeds from increase of currency rates
	18
	

	Total
	127
	86


14. Staff expenses.

Salaries and social security compulsory payments include remuneration for HEQEC Chairman of the Board, Deputy Chairman of the Board, executive director and administrative staff, royalties and other contractual work and related payment thereof.

	 
	2009
	2008

	Salaries
	 
	 

	      Board members
	13660
	23567

	      Other employees
	26131
	39314

	Royalties
	
	

	     For experts in the field of Latvia's higher education quality evaluation
	152030
	171360

	     For developers of project documents required for development of Latvia's higher education 
	9440
	10930

	     Other contracts
	5642
	10447

	Project No.502102-LLP-1-2009-1-LT-ERASMUS-EVC (TeaCamp)
	2100
	

	Project Euro-Inf
	600
	

	Salaries and royalties, total
	209603
	255618

	Social security compulsory payments
	
	 

	      Board members
	2873
	4950

	      Other employees
	6220
	12283

	     Other contracts including projects
	2002
	2508

	Social security compulsory payments, total
	11095
	19741

	Vacation reserve
	
	1302

	Staff expenses total
	220698
	276661


Average staff size.

	 
	2009
	2008

	Board members
	2
	2

	Other employees
	5
	4

	Employed total
	7
	6


15. Other expenses

	 
	2009
	2008

	Utilities payments
	1944
	1579

	Rent
	7356
	7038

	Insurance
	10843
	9598

	Accommodation expenses for experts
	4751
	6932

	Travel expenses for experts
	2987
	6256

	Daily allowances for employee business trips
	350
	1020

	Travel expenses for employee business trips
	312
	1596

	Accommodation expenses for employee business trips, other expenses
	469
	1036

	Communications
	2868
	2779

	Postal expenses
	366
	274

	Internet service charges
	945
	1095

	Stationery
	750
	1301

	Maintenance expenses, materials
	1338
	1085

	Stock
	771
	55

	Security
	262
	256

	Expenses for annual report and audit
	375
	375

	Administrative expenses
	6887
	10379

	Losses from decrease of currency exchange rate
	22
	47

	Fines
	8
	

	Expenses total
	43604
	52701


